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In December, your fund returned 2.1% versus a 2.5% average increase in the IA Global sector. 
In 2020 the fund appreciated 31.3%, top-quartile performance.  

This year we experienced the most rapid decline into a bear market in history — it took just 16 days for the Dow Jones Industrial 
Index to drop 20% in the first quarter. The VIX, the S&P 500 volatility index, went to a record of 85.47… and for the first time crude oil 
futures turned negative. And then, immediately, we saw the fastest recovery from a bear market low to a new all-time high in history. 
By August, American stocks had set new records and continued pressing higher for the rest of the year. The fireworks continued 
after the US presidential election in November. Following Democrat Joe Biden’s victory and the announcement of viable vaccines, 
the S&P 500 posted its best one-month performance since 1987, and the best November gains ever — as did European stocks.

For professional advisers only

3 months 6 months 1 year 3 years 5 years

Rathbone Global Opportunities Fund 5.5% 13.6% 31.3% 64.7% 130.9%

IA Global Sector 9.7% 14.2% 15.3% 32.6% 86.5%

31 Dec 19-
31 Dec 20

31 Dec 18-
31 Dec 19

31 Dec 17-
31 Dec 18

31 Dec 16-
31 Dec 17

31 Dec 15-
31 Dec 16

Rathbone Global Opportunities Fund 31.3% 26.1% -0.5% 20.1% 16.8%

IA Global Sector 15.3% 21.9% -5.7% 14.0% 23.3%

Source: FE Analytics; data to 31 December, I-class , mid price to mid price.

These figures refer to the past, which isn’t a reliable indicator of future returns.

The value of your investments and the income from them may go down as well as up, and 
you could get back less than you invested.
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US E-commerce pulled forward ~3-4 years in 1 qtr E-commerce has sustained “new normal” 
even as stores reopen

Source: US Department of Commerce and J.P. Morgan estimates.

Note: Adj. Retail Sales excludes food services & drinking places, automobile & 
other motor vehicle dealers, and gasoline stations.

Source: US Department of Commerce.

Note: Shows quarterly adjusted e-commerce sales.

The great snapback  

Markets moved so quickly from calamity into V-shaped 
recovery. With so little good news about the pandemic, how 
could stocks perform so well from the middle of March? 
Because markets don’t need clarity to go up. They anticipate. 
They start to rise when policy and liquidity are at their greatest. 
Meteoric de-risking and asset allocation shifts took place in 
record time and the foundation was set for a monster rally.  

But as ever, the recovery has not been fair or evenly spread. 
Many commentators have called it a K-shaped recovery, where 
some industries have moved up sharply and others, like leisure 
and hospitality, have ploughed lower as the pandemic and 
rolling lockdowns kept their businesses shut.

We have suffered from some of these ploughman investments, 
such as Amadeus IT (airline IT), Lamb Weston (French fries for 
restaurants), Planet Fitness (franchised gyms) and Orpea (care 
homes). But, fortunately, our growth-oriented portfolio has kept 
us away from some of the hardest-hit sectors that decimated 
returns on the way down and restrained upside in the early part 
of the recovery: banks, commodities, autos, airlines and cruise 
lines. We’re overweight growth sectors, such as technology, 
healthcare and resilient consumer plays — US ones in particular. 
The ‘stay home’ holdings in our fund have done very well for 
us during lockdown, and we believe their investment cases 
will only improve as the world gets back to normal. Many 
technology areas have seen an acceleration in their growth 
trends, e-commerce being a standout case.  

As the chart above shows, e-commerce sales experienced four 
years’ worth of growth in just one quarter. Online shopping now 
represents 21% of total US retail sales. But we haven’t seen a 
retracement of that growth as the world started ‘opening up’ in 
recent months. 

Top contributors by stock 2020

PayPal +110%

Amazon +71%

Sartorius +109%

Nvidia +115%

RingCentral +118%

Ocado +79%

Worst contributors by stock 2020

Aurelius -60%

Amadeus IT -29%

SAP -19%

Planet Fitness -26%

Lamb Weston -10%

Texas Instruments -16%

Importantly e-commerce seems to have sustained the ‘new 
normal’ which will be key to the continued outperformance 
of stocks related to this trend. These growth, technology, 
healthcare and next-generation retail stocks have driven 
performance for your fund in 2020. 
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Not a time to sit on the sidelines

We’ve put a lot of cash to work since March — in fact, it was the 
largest deployment of cash in our fund’s history. This wasn’t an 
attempt to forecast the end of the pandemic, but simply a belief 
that over the coming five years human ingenuity would crack the 
code of this virus and that many of our investments will be even 
stronger than before. We thought it the best buying opportunity 
in our lifetime and that you wouldn’t forgive us if we just paid 
ourselves to sit on cash rather than invest in businesses we 
believe in for the long term. We deployed the cash across almost 
our entire portfolio, topping up holdings broadly yet modestly in 
order to avoid single-stock risk. Mistakes will no doubt be made 
as the lingering effects of the virus are underestimated. Yet our 
portfolio approach of 60 sustainably growing companies, spread 
by country, sector, size, cyclicality and theme, should give us 
some defence in future stumbles. 

Now we appear to be at another crossroads. Following the 
vaccine announcements of early November, banks, commodity 
stocks and other battered ‘value’ stocks soared 20-30%, 
triggering the biggest rotation in decades. These are sectors 
we have long loathed, so we have underperformed in the past 
couple of months. If this sharp preference for value continues, 
we will continue to underperform. We will not be abandoning 
our process or our principles by seeking to jump aboard this 
value gravy train. But we’re not burying our heads in the sand 
either. We won’t buy the grubby value stocks that require a 
booming economy in order to survive, but we have been buying 
a significant number of growth stocks that were temporarily 
dislocated due to the pandemic. These high-quality companies 
should experience a snapback in earnings growth, particularly 
as they lap grizzly year-on-year comparisons.  

Yet be careful what you own

But there is always the risk that the market gets ahead of itself. 
We expect rollercoaster financial markets to continue as the 
race between the virus and the vaccine enters the final stretch. 
As of writing, 75% of US stocks have a ‘buy’ rating compared to 
just 2% of stocks with a ‘sell’ rating. Clearly the sell-side is in an 
optimistic mood, but sadly never in history have we seen 75% 
of stocks outperform. Returns have actually been concentrated 
in just a handful of names in recent years and we expect this to 
pattern to continue. So this will probably be a year where what 
you don’t own is as important as what you do.  


