
Rathbone Unit Trust Management

Contact us 020 7399 0399 rutm@rathbones.com

Rathbone Global Opportunities Fund

Quarterly update March 2021

In the first quarter, your fund returned -1.3% versus a 3.2% average increase in the 
IA Global sector.  

Stock market leadership has changed dramatically since the discovery of the COVID-19 vaccine in November 2020. According to 
analysis by the broker Baird, just 6.2% of funds that outperformed in 2020 are outperforming again in 2021.

3 months 6 months 1 year 3 years 5 years

Rathbone Global Opportunities Fund -1.3% 4.1% 39.2% 63.9% 128.6%

IA Global Sector 3.2% 13.1% 40.6% 43.9% 90.0%

31 Mar 20-
31 Mar 21

31 Mar 19- 
31 Mar 20 

31 Mar 18- 
31 Mar 19

31 Mar 17- 
31 Mar 18

31 Mar 16- 
31 Mar 17

Rathbone Global Opportunities Fund 39.2% 3.3% 14.0% 11.7% 24.8%

IA Global Sector 40.6% -6.0% 9.0% 2.7% 28.6%

Source: FE Analytics; data to 31 March, I-class, mid price to mid price.

These figures refer to past performance, which isn’t a reliable indicator of future performance.

The value of your investments and the income from them may go down as well as up, and 
you could get back less than you invested.
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Source: Exane BNP Paribas

Last year’s laggards become this year’s darlings

I’m sorry to report that your fund has also lagged behind in 
Q1 as sectors such as energy, materials, and banks have led 
the market higher — areas where, as a ‘growth’ fund, we have 
always been heavily underweight. It’s tempting to dismiss this 
rotation as just another market craze that will quickly fizzle out, 
but that’s probably wishful thinking. In reality, we believe that 
markets are going to experience ‘flash mob’-type performance 
over the next few years as certain areas run extremely hot 
and cold. Trend-following machines are now being joined 
by emboldened but skittish Reddit investors who can’t resist 
extending upside or trying to neutralise even short-term 
underperformance. As such, we expect price swings to become 
wilder and that most will be whipsawed. The chart below 
shows the extreme divergence in US sector performance in Q1, 
with energy up by 30% and technology broadly flat.  The worst 
performing stocks of 2020 have become the best performing 
stocks of 2021.  

 

Our weakest performers in Q1 were technology, growth, 
‘stay home’ and work from home stocks, while our 2020 top 
performers included RingCentral (cloud-based telephony and 
video conferencing solutions for corporates), DeliveryHero 
(restaurant food delivery) and Rational (commercial ovens for 
restaurants and professional kitchens). These stocks, along with 
other long-duration, higher-valuation assets, were dented by 
the move higher in interest rates, with a significant repricing of 
risks around rate hikes in early 2023, which is much earlier than 
expected before the vaccine announcements in November last 
year (see chart).  

Rates hike expected early 2023

Our top performers in Q1 were reopening and reflation 
beneficiaries in areas such as semiconductors where a 
V-shaped recovery in automotive makers and other chip-
hungry applications is driving shortages. This is likely to spur 
longer-term semiconductor demand that will drive equipment 
purchases from leading-edge industry suppliers like ASML, the 
world’s biggest manufacturer of chipmaking equipment. Despite 
being caught in the ‘sell the winners’ downdraft, our vaccine 
and drug manufacturing equipment maker Sartorius Stedim 
Biotech posted significantly better earnings results than had 
been expected. It remains a long-term beneficiary of multi-year 
vaccination programmes and a shift in its drug manufacturing 
technology that allows for much faster implementation 
and scaling of capacity. In fact, we believe it’s safe to say we 
wouldn’t have had COVID vaccines produced so quickly 
without Sartorius. Its systems are designed to be flexible, which 
is particularly valuable for COVID vaccines, which will likely 
experience huge swings in demand based on accessibility and 
competition. Finally, we benefited from our holding in Google’s 
parent company Alphabet. It is being buoyed up by a recovery 
in digital advertising and the proliferation of digital transactions 
despite widely flagged concerns about a potential crackdown on 
big tech and anti-trust investigations.  

Source: RW Baird

Global Fund 2020 vs YTD performance

Source: Bloomberg 

Source: Bloomberg 
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Tilting towards reflation, reopening beneficiaries

The end of our ‘house arrest’, the apparent success of 
strategies to combat the pandemic (in the developed world 
at least), and a tidal wave of stimulus are, in combination, 
quite rationally driving investors into the arms of the greatest 
beneficiaries of that life-saving resuscitation. We recognise 
that, while we believe many of our core holdings have excellent 
long-term futures, they probably won’t be top performers 
in 2021. As a result, we have needed to tilt the scales to 
become more balanced than before. Several months ago we 
tilted approximately 15% of your fund towards reopening 
and reflation beneficiaries. These aren’t naked ‘value’ plays 
predicated on an economic super-cycle. Instead, they are 
growth companies that the pandemic put into hibernation. 
They’re retail and industrial stocks and regional US banks that 
we expect to participate in the V-shaped reopening demand 
surge as US households start spending their stimulus cheques 
and the almost $2.5 trillion they’ve accumulated in excess 
savings. Rising rate expectations have triggered a market 
tantrum, but history shows us that stocks can still climb the 
wall of worry and post impressive returns as we embark upon 
another multi-year expansion.  

The stock market does fine when rates rise

Source: Dimensional Fund Advisors
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