
Investment objective
We aim to deliver a greater total return than our benchmark (made up of 35% FTSE All-Share Index, 
35% FTSE All-World excluding UK Index, 5% Investment Association (IA) UK Direct Property sector, 5% 
Bank of England Base Rate + 2%, 18% FTSE Actuaries UK Conventional Gilts All Stocks Index and 2% 
Bank of England Base Rate), after fees, over any rolling five-year period. Total return means the return 
we receive from the value of our investments increasing (capital growth) plus the income we receive 
from our investments (interest and dividend payments). We use our benchmark as a target for our fund’s 
return because it represents a diversified, long-term portfolio for charities.

Investment policy
We invest globally in a mixture of shares, bonds with no restriction on their credit quality and specialist 
funds. We buy UK shares and bonds directly, but most of our overseas assets, specialist strategies, 
immovable property, commodities and alternatives are held through funds. These funds are either 
actively managed to meet an objective or passively managed to track a price or Index.

We restrict how much of our fund can be invested in different types of assets. These limits are reviewed 
annually or in response to changes in the market:

-    Shares (direct and funds): 40%-80%

-    Bonds (direct and funds): 0%-30%

-    Alternatives (funds): 0%-20%

-    Cash: 0%-20%

We don’t invest directly in any company that manufactures tobacco or tobacco products, or derives more 
than 10% of its sales from gambling, high-interest-rate lending, pornography or from the manufacture of 
alcohol or armaments.

We actively manage our fund, which means we can choose what we invest in as long as it's in line with 
the investment objective and policy. Because of this, our fund’s performance can diverge significantly 
from its benchmarks over shorter periods of time and therefore isn't appropriate for investors who plan 
to withdraw their money within five years.

Market commentary

Since 23rd March, the S&P 500 rose 56.8% to a new 
record high of 3508.01 on Friday 28th August - 158 
calendar days. The last time it rebounded so much, 
so fast, was in September 1933. The Nasdaq’s 70.5% 
rally since 23rd March is also impressive, though it 
pales by comparison to the 255.8% melt-up from 8th 
October, 1998 to 10th March, 2000.

The rebound in stock prices was driven by the latest 
round of bond buying by the major central banks. 
But there was a muted reaction to the release by 
the US Federal Reserve (the ‘Fed’) of its revised 
‘Statement on Longer-Run Goals and Monetary 
Policy Strategy’ in the last week of August. This was 
the culmination of a two year policy review and it 
codified the Fed’s pivot to targeting 2% inflation 
on average “over time”, rather than aiming to reach 
2%. So the Fed will tolerate overshoots that offset 
undershoots. This is more or less what markets 
expected, hence the limited response.

However, the amended statement maintains the 
conceit that “the inflation rate over the longer run is 
primarily determined by monetary policy, and hence 
the Committee has the ability to specify a longer-run 
goal for inflation.” There’s the rub: if the Fed couldn’t 
get inflation up to 2% since January 2012, despite 
the numerous rounds of monetary easing, how 
will it get inflation to overshoot for long enough to 
average 2%?

Inflation might move higher if manufacturers bring 
supply chains home in response to trade tensions 
and pandemic-related disruptions. That would 
be expensive and might force them to raise their 
prices. There again, technological innovations in 
robotics, automation, artificial intelligence, and 3-D 
manufacturing could make coming home easier and 
cheaper.

In Japan, Abe resigned as prime-minister for 
health reasons. Abenomics has been credited with 
governance reform in Japan, but actually reform 
started under the DPJ government in 2008, well 
before the Abe LDP government of 2012 which 
capitalised on its momentum and oversaw the 
introduction of governance and stewardship codes. 
Corporate governance is now well baked-in and 
Abe’s departure is unlikely to be a cue for a relapse. 
Abe’s term was due to finish in a year, so this rather 
quickly brings forward an end to uncertainty as a 
successor is now chosen amongst the LDP – political 
turmoil is unlikely.
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Management

Andy Pitt
Investment Director, Fund Manager

Andy joined Rathbones in June 2014 
as an Investment Director and Head 
of Charities, London, following his 
previous role as Head of Charities at 
Newton Investment Management. 
Andy has also worked at Schroder 
Investment Management and UBS 
Wealth Management. 

Gareth Pearl
Investment Manager

Gareth joined Rathbones in 2015 
and is an Investment Manager 
working alongside Andy in the charity 
team managing the fund as well as 
portfolios for charities and not-for-
profit organisations. Gareth previously 
worked at Quilter Cheviot. 

Fund facts
Manager 
Rathbone Unit Trust Management Limited
Trustee 
NatWest Trustee and Depositary Services
Date launched/launch price 
03 October 2016/100p
Size of fund 
Mid-market: £119.79m
Unit price 
Income (Inc): 113.79p
Historical distribution yield* 
Inc: 2.20%
Total no. of holdings 
105 
74 (direct holdings) 
31 (pooled holdings and other products)
Initial charge 
None
MiFID II charges 
Ongoing charges figure (OCF) as at 31.03.2020 
0.81% 
Transaction costs 
0.04% 
Total MiFID II charges 
0.85% 
The MiFID II charges include the ongoing charges 
figure (OCF) and transaction costs. PRIIPs compliant^
Minimum initial investment 
£10,000
Minimum additional investments 
£2,000

Fund ratings



Dealing/valuation
Forward daily: 9.00am-5.00pm
Valuation point: 12.00 midday
Dealing/valuation: 0330 123 3810
Information line: 020 7399 0399
Fund codes
Sedol (Inc): BZ02MC6
ISIN (Inc): GB00BZ02MC60

Distributions per 
unit, gross**

Largest direct equity 
holdings
 %

S4 Capital 2.61
Reckitt Benckiser 2.52
Plus500 2.14
PayPal 1.79
Prudential  1.74
Facebook 1.56
Experian 1.52
Unilever 1.50
Accenture 1.43
Bunzl 1.42
Percentage of the whole fund 18.23

Largest pooled fund holdings
(whole fund) %

Mayfair Capital Property Trust 3.07
JPMorgan Emerging Markets Trust 2.84
iShares Core S&P 500 UCITS ETF 2.83
iShares UK Gilts ETF 2.14
Baillie Gifford Japan Trust 2.06
JPMorgan Japan Fund 2.06
LF Troy Trojan Fund 1.89
Stewart Investors Asia Pacific Leaders 1.82
Mercantile Investment Trust 1.71
GCP Infrastructure Investments 1.32

8 Finsbury Circus, London EC2M 7AZ
Tel 020 7399 0000

Information line
020 7399 0399
rathbones.com

Business contact 
Gareth Pearl 
Investment Manager 
020 7399 0016 
gareth.pearl@rathbones.com

Authorised and regulated by the 
Financial Conduct Authority

You should know
Important information
Copies of the Prospectus, the Key Investor 
Information Document (KIID), the 
Supplementary Information Document (SID), 
and application forms may be obtained, free of 
charge, from Rathbones.
Emerging Markets are volatile and may suffer 
from liquidity problems. Changes in rates of 
exchange between currencies may cause the 
value of investments to decrease or increase.
The fund is set up under the Tax Elected Fund 
(TEF) regime which allows the distribution to 
be streamed as part dividend and part gross 
interest distribution.
Details of tax levels and reliefs may change in 
the future. The value of any tax relief depends 
on individual circumstances. If you have doubts 
about your tax position, or the suitability of this 
investment, you should seek professional advice.
As the Manager’s annual fee is taken from 
capital, this will mean that capital may be eroded 
or growth restricted to the extent of the charge. 
All other income expenses are paid out of the 
fund’s capital.
Rathbone Unit Trust Management Limited is 
a subsidiary of Rathbone Brothers plc. The 
Company is authorised and regulated by the 
Financial Conduct Authority and is a member of 
the Investment Association.
Please seek advice from an authorised 
investment adviser before investing in the fund. 
This fund is only available to UK charities.

Information notes
*Income yields may differ for this fund as the 
figure is expressed as a percentage of the unit 
price.
^The OCF includes the charges for the 
underlying funds held in the product and an 
Annual Management Charge. From April 2018, 
the ongoing charges figure has been calculated 
according to PRIIPs regulations, which came into 
effect on 1 January 2018. Holdings are based on 
six monthly audited accounts. Changes to fund 
holdings within this period may result in higher 
or lower ongoing charges.
**Distributions are based on the TEF regime 
where distributions will be part dividend and 
part gross interest.
Source performance data FE fundinfo, price 
performance based upon bid to bid prior to 
21.01.19 and single price (mid) thereafter. Data 
using prices at 31.08.2020. Launch date 03 
October 2016.
***The benchmark performance is based on 
35% FTSE All-Share Index / 35% FTSE All-World 
excluding UK Index / 5% Investment Association 
(IA) UK Direct Property sector / 5% Bank Of 
England Base Rate + 2% / 18% FTSE Actuaries 
UK Conventional Gilts All Stocks Index / 2% Bank 
of England Base Rate.
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Product availability
This fund is available to UK charities.

Fund performance
Data as at 31.08.20 1 month 3 months 1 year 3 years Since launch
Rathbone Core Investment Fund for Charities 3.57% 5.79% 4.35% 13.03% 25.25%
Benchmark*** 1.78% 1.85% -0.66% 10.62% 21.53%

Discrete annual performance, quarter ending 30 June 2016 2017 2018 2019 2020

Rathbone Core Investment Fund for Charities - - 5.96% 4.10% -0.03%
Benchmark*** - - 7.35% 5.23% 0.41%

Price performance based upon bid to bid prior to 21.01.19 and single price (mid) thereafter. Past performance should not be 
seen as an indication of future performance. The value of investments and the income from them may go down as well as up and 
you may not get back your original investment.

Asset Allocation
Data as at 31.08.20

l  UK Equities: 34.86%
l  US Equities: 22.10%
l  Property Funds: 6.15%
l  European Equities: 5.05%
l  Japanese Equities: 5.03%
l  Alternatives: 4.81%
l  Emerging Market Equities: 

3.84%
l  Infrastructure Funds: 3.73%
l  Asia Pacific Equities: 2.88%
l  UK Bonds: 2.87%
l  UK Government Bonds: 

2.14%
l  Overseas Bonds: 1.34%
l  Strategic Bonds: 1.17%
l  Global Bonds: 0.43%
l  Global Equities: 0.40%
l  Cash: 3.20%

Latest distributions
 Dividends Interest

Interim 0.51p 0.12p
Final 0.54p 0.10p
Interim 0.38p 0.10p
Interim 0.71p 0.04p

 Ex div Payment
Interim 01 Jul 20 31 Aug 20
Final 01 Apr 20 31 May 20
Interim 01 Jan 20 29 Feb 20
Interim 01 Oct 19 30 Nov 19
Year end 31 March


